
 

 

 

Weekly Dossier 
5th January 2018 

Outlook 
Towards a new horizon !! 
 
The Nifty found strong support around the lower end of the range, 10400 to 10660, defined by us in our previous weekly communica-
tion. It rebounded from the low of 10405 towards finishing off the week above pivotal resistance of 10550. On the flip side, Bank Nifty 
is still stuck in a narrowing band. However, Bank Nifty breaking out critical resistance of 25650 is likely.  Consequently, Nifty moving 
upward towards 10660 and 10690 becomes a blazing possibility. Further, thorough technical study of the weekly as well as the daily 
chart patterns suggests, Nifty broader trading range for the coming week is expected to be 10,450-10690. 

 
On the last trading day of the week, Nifty ended 0.51% up at 10558.85. Gap-up 
opening followed by follow through buying led the Benchmark Index closing above 
10550 levels. Closing above 10550 on the last trading session of the week is the foremost indication of higher highs towards 
10660 and 10690. 
 
Nifty ended 0.27% up on weekly basis at 10558.85. It remained stuck within 150 to 160 points for the entire week towards ending 
the week with a hammer candle. Hammer candle suggests accumulation on dips. 
Hence, the plausibility of higher highs towards 10660 and 10690 is brighter. On the 
flipside, Nifty uptrend, in case of retracement, may find assistance from the aggres-
sive bulls. Hence, buying on dips around critical supports is advised. Nifty retrace-
ment may find strong support around 10530 and 10450.  
 
Nifty patterns on multiple time frames show; Benchmark Index finishing off the 
week above 10550 has turned the tables on bears. Hence, buying interests on dips 
around critical levels may again gather steam. Nifty broader trading range for the 
coming week is expected to be 10,450-10690. 

 
Nifty pivotal supports & resistances for the coming week- 
Supports- 10530, 10450   Resistances- 10590, 10620, 10660, 10690 
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Open positional calls- 

 

CASTROL (CMP- 195.00)- T+5 Trading sessions 

Positional buy call was given around 193-192 for the 

TGT of 196 & 199. SL- Below 190.  1st TGT achieved. 

(2 trading sessions left). 

 

NALCO (CMP- 87.35)- 10 Trading Sessions Positional 

buy call was given around 86.50-86.00 for the TGT 

of 90 & 93. SL- Below 83. 1st TGT achieved.  (8 

trading sessions left). 

 

TECH MAHINDRA (CMP- 525.45)- 15 Trading 

sessions Positional buy call was given around 520-

515 for the TGT of 550 & 570. SL- Below 495. (13 

trading sessions left). 

 

SAIL (CMP- 97.90)- 15 Trading sessions Positional 

buy call was given around 94-93 for the TGT of 99 & 

102. SL- Below 89. 1st TGT achieved. (13 trading 

sessions left). 

Upcoming Events:  

-Domestic : India’s Foreign Exchange Reserve for 

the week ended January 05, 2018. India Industrial 

Production for November 2017. India CPI Inflation for 

December 2017. 

-Global: Euro Area Retail Sales for November 2017. 

Euro Area Unemployment Rate for November 2017. 

China Inflation for December 2017. ECB Non-

monetary Policy meeting.  ECB Monetary Policy 

Meeting. The U.S. Core PPI for December 2017. The 

U.S. Core Inflation for December 2017. The U.S. Retail 

sales for December 2017.  

News Updates : (Page  4-10) 

Global News: (Page 11-13) 

Economy News: Page 14 



 

 

 

Weekly Chart of Sensex FII Derivatives Flow (In Crore) 05-01-2018 

Institutional Flow (In Crore)   

Market in Retrospect 

Market Turnover (In Crores) 05-01-2018 

NIFTY Top Gainers 

NIFTY Top Losers 

Bulk and Block Deals 

Instrument Purchase Sale Net 

Index Future 1111.15 2312.64 -1201.49 

Index Option 28543.80 27827.99 715.81 

Stock Future 10099.81 10009.11 90.70 

Stock Option 6641.07 6660.98 -19.91 

Institution Purchase Sale Net (Last Day) Net Wk Net Mnth 

FII 5811.9  5230.47  581.43  1738.44 -3175.09  

DII 3984.73  3741.6  243.13  -936.44  5179.68  
Name Last Previous 

NSE Cash 38342.91  36892.63  

NSE F&O *NA 1036180.25  

BSE Cash 6,120.03  5,581.68  

BSE F&O 0.53  0.32  

https://www.nseindia.com/products/content/equities/equities/bulk.htm 

http://www.bseindia.com/markets/equity/EQReports/BulknBlockDeals.aspx 

Indian equity benchmark indices ended the week at a record 
high backed by positive global cues. 
 
Sensex and Nifty opened flat on Monday and traded range-
bound throughout the day. On Tuesday and Wednesday, the 
market ended on a negative note despite the news on improve-
ment in India’s Manufacturing PMI in December 2017. Howev-
er, they snapped their three days of losing streak on the govern-
ment seeking parliament approval for INR80000 crore to recapi-
talize state lenders, coupled with betterment in India’s Service 
PMI for the month of December 2017. The benchmark indices 
kept their positive rally on Friday and ended at a record high at 
34153.85 & 10558.85, up by 0.54% & 0.51%, respectively. Over-
all, they gained 0.28% and 0.27% respectively during the week. 
 
The broader indices continued to outperform the benchmark 
indices as Nifty Midcap and Nifty Smallcap gained 1.73% and 
3.36% respectively during the week. Sectorwise, Nifty Metal 
emerged to be the top performer gaining 4.83%, followed by 
Nifty Media and Nifty Pharma with 1.88% and 0.84%, respec-
tively. On the other hand, Nifty Auto, Nifty IT and Nifty PSU 
Bank were the top losers during the week, declining 0.67%, 
0.28% and 0.16%, respectively. 
 
Stockwise, Coal India, Yes Bank, Tata Steel were the top per-
formers gaining 6.01%, 5.62% and 5.23% respectively, whereas, 
BPCL, Eicher Motors and Maruti Suzuki were the top losers de-
clining 5.79%, 3.64% and 3.04%, respectively. 
 
In NSE, 1043 stocks advanced, 754 declined and 41 remain un-
changed on Friday. INDIA VIX stood at 13.11 against 13.41 on 
Thursday. 

Name %5D Day Volume Avg 5 Day Volume %1D 

Coal India 6.01       3,344,950.00        5,539,704.00  0.34 

Yes Bank 5.62    30,720,675.00        5,060,576.00  4.97 

Tata Steel 1.37 5.23       7,136,203.00        3,567,101.00  

L&T 0.06 4.50       2,418,902.00        2,529,398.00  

Adani Ports 3.40 4.47       5,448,214.00        2,853,709.00  

Name %5D Day Volume Avg 5 Day Volume %1D 

Bosch 2.56              15,105.00               15,645.00  0.01 

Infosys 2.88       5,512,988.00        3,393,952.00  0.33 

Maruti Suzuki 0.51 3.04           732,512.00            514,067.00  

Eicher Motors 2.33 3.64              52,777.00               44,590.60  

BPCL 0.77 5.79       2,939,239.00        2,534,443.00  

 

*Data not updated till 6P.M 



 

 

 

MSCI Indices Index %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  %Ch1D 

World 2142.75 1.70 3.83 6.28 20.21 21.90 17.31 2.50 2.35 0.80 

ACWI 523.27 1.90 4.17 6.50 21.81 21.06 16.68 2.40 2.24 0.79 

Asia Pacific 178.07 2.69 5.10 9.39 28.04 16.42 14.60 1.70 1.59 1.23 

EM 1192.56 3.38 6.70 8.14 35.25 16.42 13.09 1.86 1.66 0.70 

US European In Index %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  %Ch1D 

Dow Jones 25075.13 1.21 3.70 10.10 26.01 21.06 18.40 3.93 3.78 0.61 

NASDAQ 7077.92 2.00 4.67 7.48 28.97 68.33 22.67 3.65 4.03 0.18 

S&P500 2723.99 1.54 3.59 6.74 20.05 22.85 18.65 3.36 3.11 0.40 

CBOE VIX 9.14 10.22 19.33 0.54 21.68 N/A N/A N/A N/A 0.87 

FTSE100 7719.37 1.27 5.35 2.82 7.28 23.04 14.85 2.00 1.96 0.31 

CAC40 5459.90 2.26 1.57 1.50 11.41 18.76 15.08 1.65 1.57 0.85 

DAX 13306.83 2.52 1.98 2.61 14.86 19.57 13.83 1.91 1.74 1.06 

Asian Indices Index %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  %Ch1D 

Nikkei225 23714.53 3.59 4.83 14.96 21.48 20.35 19.62 1.98 1.93 0.89 

Hang Seng 30814.64 3.18 6.84 8.58 37.22 14.34 12.48 1.44 1.33 0.25 

STI 3489.45 2.66 1.49 6.98 18.12 11.38 14.58 1.25 1.22 0.33 

Taiwan  10879.80 2.95 2.96 3.44 16.26 15.92 14.03 1.79 1.82 0.29 

KOSPI 2497.52 2.50 0.50 4.30 22.31 13.01 9.20 1.07 1.02 1.26 

BRIC Indices Index %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  %Ch1D 

IBOVESPA 78647.42 3.88 8.41 2.65 26.71 19.50 13.01 1.83 1.62 0.84 

Russian 1211.58 5.45 6.82 5.90 2.65 7.77 6.57 0.79 0.73 0.21 

SHANGHAI Com 3391.75 2.89 2.67 1.28 7.15 17.20 13.22 1.84 1.53 0.18 

SENSEX 34153.85 0.28 4.12 8.11 27.07 24.51 22.42 3.11 3.09 0.54 

NIFTY 10558.85 0.27 4.35 6.78 27.62 23.87 21.34 3.12 3.04 0.51 

NSE VIX 13.11 3.49 12.63 11.98 12.87 - - - - 2.25 

Shipping Ind Index %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

Baltic Dry 1341.00 9.15 19.51 2.97 36.42 6.26 

BWIRON 191.30 5.25 9.47 13.79 26.15 0.01 

Energy Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

NYMEX Crude 61.46 2.71 6.66 21.01 14.32 0.89 

Natural Gas 2.80 3.95 4.14 13.48 19.57 2.81 

Agro Cmdty Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

Coffee  128.60 3.04 0.94 1.64 17.62 0.73 

Cotton 79.35 0.70 9.43 17.24 11.04 0.13 

Sugar 15.09 0.60 1.28 4.86 21.77 1.05 

Wheat 433.00 1.23 0.06 5.77 11.00 0.23 

Soybean 974.75 1.88 4.48 1.34 2.23 0.72 

Precious Metals Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

Gold($/Oz) 1317.76 1.76 4.09 3.97 11.65 0.38 

Silver($/Oz) 17.16 1.77 6.58 3.39 3.46 0.37 

LME Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

Copper 7144.00 1.99 9.19 6.63 28.03 0.62 

Aluminium 2222.50 2.69 8.31 2.35 30.54 1.22 

Zinc 3365.00 1.82 8.13 2.34 28.53 0.09 

Lead 2579.50 2.20 3.18 0.48 25.58 0.29 

Nickel 12575.00 1.82 15.74 19.36 22.15 0.59 

MSCI indices ended in green with Emerg-
ing markets gaining 3.38% followed by 
Asia Pacific and ACWI as US jobs data 
pointed to firm economic growth 
 
US indices ended in green with NASDAQ 
gaining 2% followed by S&P and Dow 
jones driven by the optimism that the tax 
cut bill will provide a fresh boost for US 
growth. 
 
CBOE VIX ended at 9.14, down by 
10.22%. 

All the Asian indices ended in positive with 
Hang Seng and Nikkei posted 3.18% and 
3.59% gains respectively amid optimism 
over global growth trajectory. 
 
Among the BRIC indices,  Russian and 
INOVESPA index gained 5.45% and 3.88% 
respectively. Sensex and Nifty gained 
0.28% and 0.27% respectively over the 
positive sentiments amongst investors. 
 
NSE VIX ended at 13.11, up by 3.49%. 

Gold and Silver 
gained 1.76% 
and 1.77% re-
spectively due to 
weakening of 
USD. 
 
Among the LME, 
Lead gained 
2.20% while 
Aluminium lost 
2.69%. 

Forex Rate %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

USD Index 92.06 0.58 1.41 2.02 9.32 0.23 

EUR 1.20 0.37 2.06 2.90 13.69 0.21 

GBP 0.74 0.23 0.78 3.01 8.30 0.05 

BRL 3.23 2.55 0.45 3.03 0.29 0.24 

JPY 113.20 0.45 0.42 0.39 1.95 0.38 

INR 63.37 0.80 1.61 2.80 7.25 0.07 

CNY 6.49 0.30 2.03 2.55 6.00 0.09 

KRW 1062.75 0.74 2.17 7.78 11.62 0.06 

Money Mkt Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

ICE LIBOR USD 1.70 0.15 13.47 26.33 69.81 0.06 

MIBOR 0.33 0.00 0.00 0.00 3.13 0.00 

INCALL 5.85 4.10 1.68 0.00 7.14 0.85 

Bond Yld 10Y Yield %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

US  2.46 2.19 4.56 4.69 4.85 0.23 

UK 1.23 3.19 2.31 11.46 4.95 0.49 

Brazil  4.47 2.40 3.52 1.80 16.21 0.56 

Japan 0.06 31.25 36.96 36.96 5.00 10.53 

Aus  2.64 0.30 1.50 5.18 3.79 1.57 

India 7.29 0.45 3.30 8.38 14.19 0.55 

Polymer Mkt Index %Ch5D %Ch1M %Ch3M %Ch1Yr 

HDPE 1210.00 0.00 4.31 5.22 8.04 

LDPE 1150.00 1.71 4.96 8.73 7.26 

Injection Grade  1180.00 0.00 0.00 0.00 15.69 

General purpose 1210.00 0.00 0.00 0.83 16.35 

Polystyrene HIPS 1560.00 0.00 1.96 1.89 11.43 

Polystyrene GPPS 1500.00 1.35 4.17 1.32 10.29 

USD index  lost 
0.58% as US 
bond yield rose 
by 2.19%. 
 
INR was up by 
0.80% over the 
week. 



 

 

 

News Impact 
Domestic News 

Auto Sales data for the month of December 2017 

 

 

 

 

 

 

 

 

 

Auto sales in December 2017 witnessed a sharp YoY rise but that is partly because sales in December 2016 

impacted by demonetization. Commercial vehicle segment has done exceptionally well for the month of De-

cember due to good monsoon, improved rural sentiment and increased production of BS IV complaint vehi-

cles. The CV segment has bounced back strongly after facing headwinds because of demonetization, GST and 

BS IV transition. Tata Motors reported strong sales number as its innovative selective catalytic reduction (SCR) 

has been preferred by customers which is basically useful to reduce diesel emissions. Growth in consumption 

led sectors like e-commerce, and infrastructure spending by Government spending, along with superior per-

formance of new products increased demand for the new tonnage vehicle. M&M reported some good num-

bers especially in the tractor segment due to two consecutive good monsoons and it is likely to continue on 

the Government’s increased focus on increasing the rural income, rise in minimum support price and recent 

refresh launches. Ashok Leyland sold 19,253 units and achieved a stunning 79% YoY basis, a part of which can 

be attributed to lower sales figure of December 2016 due to disruptive demonetization drive.  In the passen-

ger vehicle segment Maruti is the topper of the chart with 10.31% YoY growth and 50% share of the passen-

ger vehicle market. Tata motors has rebounded strongly after years of poor performance in the passenger ve-

hicle segment with a strong 31% YoY growth. In the two wheeler space Eicher Motors continues its dream run 

with 16.67% YoY growth. Hero motocorp and TVS Motors have reported some attractive numbers while 

achieving a staggering 43% and 38% YoY growth respectively. HMSI sales stood at 390,292 units with a stun-

ning 68% YoY growth rate. 



 

 

 

News Impact 
China Development Bank withdraws insolvency petition against RCom 

China Development Bank (CDB), the biggest foreign lender to India's Reliance Communications Ltd 

(RCom), withdrew a petition seeking to drag the indebted telecoms carrier into insolvency. A lawyer for 

CDB told the National Company Law Tribunal that the Chinese bank had filed to withdraw the petition. 

The tribunal allowed CDB's plea to go forward. CDB, which is owed around $2 billion along with two other 

Chinese banks, had filed the petition in November seeking insolvency proceedings against RCom, saying a 

large amount of loan principal and interest payments was overdue. 

FMCG sector grows by 9% in Dec 16-Nov 17 period 

The fast moving consumer goods (FMCG) sector in India grew by nine per cent between December 2016 

and November 2017, as per research agency Nielsen. While, the growth figure stands taller with compa-

rable numbers for the past five years, a lower base may have played a role. During the period FMCG ma-

jors like Hindustan Unilever (HUL), Dabur and Marico witnessed severe fluctuations in sales numbers. 

HUL – the largest player in the sector – for example, posted four per cent growth in volume during Janu-

ary-March quarter, followed by flat sales in June quarter. For Dabur, the numbers are lower. While, it 

managed to post 2.4 per cent growth during the first three months of the year, sales dipped 4.4 per cent 

year-on-year during April-June, thanks to the massive destocking exercise taken up by all trade partners. 

Marico, after posted impressive 10 per cent growth in March, witnessed nine per cent plunge in volume 

uptick. 

L&T Hydrocarbon Engineering secures INR14 bn offshore contract from ONGC 

L&T Hydrocarbon Engineering has secured a INR14.83 billion offshore contract from ONGC. It has signed 

an offshore contract for the 'Bassein Development 3 Well Platform and Pipeline Project' with Oil and Nat-

ural Gas Corporation (ONGC) valued at approximately INR14.83 billion. The project, part of ONGC's strat-

egy to jointly develop three small and marginal fields/blocks under 'Bassein Development 3 Well Platform 

and Pipeline Project', is scheduled to be completed by May 2019. The contract covers engineering, pro-

curement, construction, installation and commissioning for the project. 

Lupin launches generic anti-infection capsules in US 

Drug major Lupin has launched Flucytosine capsules, used to treat serious infections, in the American 

market. The company has launched its generic product in the strengths of 250 mg and 500 mg after hav-

ing received approval from the US Food and Drug Administration (USFDA). As per the latest IMS sales da-

ta, Flucytosine capsules have annual sales of around USD48 million in the US. 



 

 

 

News Impact 
Idea unveils INR67 bn fundraising plan ahead of Vodafone merger deal 

Idea Cellular Ltd unveiled a INR67.5 billion-rupee fundraising plan ahead of its merger with 

Vodafone's local unit. As part of the plan, Idea will raise INR32.5 billion by selling 326.6 

million shares on a preferential basis to companies controlled by its parent Aditya Birla 

Group at 99.5 rupees apiece. The deal will increase Aditya Birla Group's stake in Idea to 

47.2 per cent from 42.4 per cent currently. 

Hindalco likely to bid for USD2.5-bn US-based aluminium firm Aleris 

Hindalco Industries Ltd is among potential buyers that submitted bids for US aluminium producer Aleris 

Corp as Indian billionaire owner Kumar Mangalam Birla moves ahead with plans to expand his overseas 

operations. Mumbai-listed Hindalco made a non-binding offer through its US unit, Novelis Inc, and will 

now conduct due diligence, according to the people. A deal could value Aleris at around USD2.5 billion 

including debt. 

Nalco plans caustic soda plant at Paradip to counter soaring costs 

National Aluminium Company (Nalco) is contemplating a second caustic soda plant within the planned 

PCPIR (petroleum, chemicals & petrochemicals investment region) hub at Paradip. Nalco already has a 

joint venture with Gujarat Alkalies & Chemicals Ltd, a Gujarat government company, to set up a caustic 

soda plant at Dahej with a cost of INR1800 crore.  

Govt is said to consider 7.5% tariff on imported solar panels 

India, the largest buyer of solar equipment from neighbouring China, is considering a 7.5% tax on import-

ed solar panels. The finance ministry is considering the renewable-energy ministry’s request to tax panels 

imported for projects won under future solar auctions while exempting those already awarded. The pro-

posed change could imperil Prime Minister Narendra Modi’s ambitious goal of installing 100 gigawatts of 

solar energy by 2022, especially as developers have relied on low-cost equipment from China to push tar-

iffs to among the lowest in the world. 

Prinicipal Financial to buy Punjab National Bank's minority stakes in JVs 

Investment manager Principal Financial Group Inc said it would purchase Indian lender Punjab National 

Bank's (PNB) minority stakes in their joint ventures. The agreement, subject to regulatory approval, 

would give Iowa-based Principal Financial full ownership of Principal-PNB Asset Management Co and 

Principal Trustee Co. PNB has 21.38 per cent ownership in Principal-PNB Asset Management Co and 30 

percent in Principal Trustee Co.  



 

 

 

News Impact 
UCO Bank to raise INR1375 Crore from government through preference shares 

Board of Directors at UCO Bank has approved a proposal to issue equity shares on preferential basis to 

the government for capital infusion of INR1,375 crore. In October the state-run lender had allotted 

30,71,58,119 equity shares of INR10 each to government at an issue price of Rs 37.44 per share on pref-

erential basis. UCO Bank has been reporting losses of late. The bank had reported a net loss of INR622.56 

crore in the September quarter, compared with a net loss of INR384.83 crore. 

PNB sells entire stake in Principal Financial Group JV 

Punjab National Bank (PNB) has sold its entire stake in the joint venture with Principal Financial Group to 

give the latter full ownership of Principal PNB Asset Management Co. and Principal Trustee Co. Pvt. Ltd in 

India. PNB, the second largest public sector bank by market cap, it holds 21.38% in Principal PNB Asset 

Management Co. and 30% in Principal Trustee. The objective behind this move is to help Indians achieve 

their personal investment goals and greater financial security. 

Horticulture crop output seen at record 305.4 mt in 2017-18 

Production of horticulture crops like vegetables and fruits is likely to touch a record 305.4 million tonnes 

(mt) in 2017-18, about 1.6% higher than the previous year and 8% higher than the previous five years’ 

average. Within horticulture, production of vegetables is estimated at 181 mt in 2017-18, about 1% high-

er than the year before, while that of fruits is estimated at 95 mt, 2% higher than the previous year. The 

record production during 2017-18 will mark the sixth straight year of horticulture production outstripping 

that of food grains (estimated at 276mt in 2016-17), suggesting a structural change in Indian agriculture 

where farmers are increasingly growing perishable commercial crops due to a growing market and a 

quicker cash flow as these crops require less time from sowing to marketing. However, price volatility 

continues to be a major risk in horticulture, with prices of onions, tomatoes and potatoes plunging below 

growing costs several times last year. 

Govt. approves INR5369 crore waterway project on National Waterway-1 

The government today approved the Rs5,369 crore Jal Vikas Marg Project (JVMP) for enhanced naviga-

tion on the Haldia-Varanasi stretch of National Waterway-1 (NW-1). The project falls in Uttar Pradesh, 

Bihar, Jharkhand, West Bengal and major districts under its ambit are Varanasi, Ghazipur, Ballia, Buxar, 

Chhapra, Vaishali, Patna, Begusarai, Khagaria, Munger, Bhagalpur, Sahibganj, Murshidabad, Pakur, 

Hooghly and Kolkata. The JVMP project is expected to be completed by March 2023 and will provide an 

alternative mode of transport that will be environment friendly and cost effective. 



 

 

 

News Impact 
Electricity tariffs could rise 62-93 paise/kWh across India, says power minister 

Electricity tariffs across India are expected to rise by 62 to 93 paise (USD0.0098-USD0.0146) per kilowatt-

hour (kWh) during the first year of upgrades to coal-fired power plants, according to power minister R.K. 

Singh. The estimate of tariff increases of up to nearly 20% on average power fees comes amid rising levels 

of smog in the capital and other major cities, which has put pressure on the government and generators 

to tackle a growing public health crisis. Power tariffs are a politically sensitive issue in India, where more 

than three quarters of the electricity is generated by coal-fired power plants. The average power tariff in 

India is around INR5 per kWh. 

L&T wins INR1,454 crore contracts including in Egypt 

Infrastructure major Larsen & Toubro (L&T) said its construction arm has won contracts worth INR1,454 

crore including one in Egypt. The Smart World & Communications Business Unit secured an order worth 

INR864 crore for implementation of 5 million Smart Meters across 16 cities of Uttar Pradesh and Haryana. 

Besides, Power Transmission & Distribution Business has bagged orders worth INR568 crore from both 

international and domestic customers. In Africa, the business has bagged a breakthrough order from the 

Egyptian Electricity Transmission Company for turnkey construction of the Sokhna 500/220kV Gas Insu-

lated Substation.  

NMDC raises prices by INR500/tonne on both fines & lumps for January 2018 

NMDC has increased its prices for lump ore to INR3,100 per tonne up 19% mom. The company has also 

increased its prices for fines to INR2,760 per tonne up 6% mom. This price hike is the largest in the past 

14 months. Given the uptick in steel volumes due to recovery in the global economy it is unlikely that the 

price hike would have a negative impact on sales volumes. In fact given the robust steel demand, manga-

nese miner MOIL recently announced a price hike of between 7-12%. 

Apar Industries incorporates JV for marketing of lubricants 

Apar Industries has entered into a Joint venture agreement with PPS Motors for the purpose incorpo-

rated a Company in the name of 'Ampoil Apar Lubricants' (AALPL). AALPL will market Lubricants in the 

AMPOIL Brand which is a brand owned by PPS Business Solutions. The focus will be to sell Lubricants to 

State Government, Central Government, Public Sector or Semi-Government, Defense and Original Equip-

ment Manufacturers. The share of the Company in the Joint Venture is 40%. There is no impact on man-

agement and control of the Company 



 

 

 

News Impact 
L&T Hydrocarbon bags orders worth INR2100 crore 

L&T Hydrocarbon Engineering Ltd has secured engineering, procurement and construction (EPC) con-

tracts worth about Rs. 2,100 crore for crude distillation and vacuum distillation unit (CDU & VDU). One 

order has been received from Hindustan Petroleum Corporation Ltd (HPCL), Visakhapatnam Refinery, and 

the other one is an extension to an ongoing contract for Reliance Industries Ltd (RIL), Jamnagar, Gujarat.  

The 9 million tonne per annum CDU & VDU project is a part of HPCL’s Visakhapatnam Refinery moderni-

zation project, and it involves EPC and commissioning.  

Vivimed Labs gets additional $7.5 mn funding from OrbiMed Asia:  

Drug firm Vivimed Labs has received additional investment of USD7.5 million (over INR47 crore) from 

healthcare investment firm OrbiMed Asia in its subsidiary Vivimed Labs (Mascarene). The company had 

earlier received USD42.5 million from OrbiMed Asia in September 2017. 

Gayatri Projects bags Rs 583-cr NHAI contract: Gayatri Projects Ltd, a Hyderabad-based infrastructure 

company, has bagged a INR583 crore road project from the National Highways Authority of India. The 

contract encompasses rehabilitation and uprgadation of Cuttack-Angul Section of NH-42 (NEW NH-55) to 

4-lane between km 0+400 to km 60+200 in Odisha under NHDP Phase-III. The project is to be executed on 

EPC mode. This INR583-crore contract is in an addition to the INR1,139-crore project won by the compa-

ny on December 20, 2017 through a joint venture with public joint stock company 'Kyivmetrobud'. 

JSW Energy cancels deal to buy 500MW Bina plant 

JSW Energy Ltd has called off its plan to acquire 500 megawatt (MW) Bina thermal power plant from 

Jaiprakash Power Ventures Ltd following lapse of time for completion of the transaction. With the elaps-

ing of the Long Stop Date, the proposed acquisition of the Bina project stands terminated. In May, 2017, 

JSW Energy had informed BSE that the long stop date (i.e. the indicative time period for completion of 

the acquisition) was extended from 31 May 2017 to 31 December 2017.In July 2016, the company had 

informed BSE about the company agreeing to acquire the 500MW (2x250 MW) thermal power plant lo-

cated at Bina, district Sagar in Madhya Pradesh from Jaiprakash Power Ventures at base enterprise value 

of INR2, 700 crore. 

Gayatri Projects won order worth INR583 Crore from NHAI 

Gayatri Projects bagged a new order ofINR583 crore from National Highways Authority of India. The con-

tract includes, rehabilitation and upgradation of Cuttack-Angul section of NH-42 (NEW NH-55) to 4-lane in 

the state of Odisha under NHDP Phase-III on EPC Mode, pkg-1. This is an addition to the recent project 

won by company on December 20, 2017 (worth INR1139 crore) in joint Venture with Public Joint Stock 

Company Kyivmetrobud i.e.  Gayatri-KMB (JV), from National Highways Authority of India under Bha-

ratmala centrally-sponsored and funded road and highways project of the Government of India. 



 

 

 

News Impact 
Phoenix Mills bought entire stake in its subsidiary from HSB 

Phoenix Mills has acquired 22.67% stake in subsidiary Graceworks Realty & Leisure (GRLPL) from HBS 

Realtors (HSB) for INR10cr. This acquisition is in line with the Company's objective of consolidating its 

holding in its existing subsidiaries. Phoenix Mills entered into a Share Purchase Agreement (SPA) with HBS 

and GRLPL on December 29, 2017 for acquisition of the entire 22.67% shareholding of HBS in GRLPL. At 

present Phoenix Hospitality Company Private Ltd (PHCPL), a 56.92% subsidiary of Phoenix Mills, holds 

77.33% in GRPLPL. Pursuant to the acquisition, the effective shareholding of Phoenix Mills in GRLPL will 

increase from 44.02% to 66.69% and GRLPL will continue to remain a subsidiary of the Company. 

IOB to write off over INR7,000 crore losses 

Indian Overseas Bank said it will utilise the funds in its share premium account to write off accumulated 

losses of over INR6,978 crore at the end of previous fiscal. The share premium account is an equity ac-

count on a company’s balance sheet and the amount in the account represents the additional amount 

shareholders paid for their issued shares that was in excess of the par value of those shares. The bank 

said it has a balance availability in the share premium account of Rs7,650.06 crore as on 31 March 2017. 



 

 

 

News Impact 
Global News 

Global Factory Boom Spurs Commodities Prices From Oil to Copper 

The strongest manufacturing activity since the aftermath of the global financial crisis is slowly draining 

commodities surpluses, sending prices to a 3-year high as investors pour money into everything from oil 

to copper. 

 

With factories around the world humming, demand for raw materials is fast increasing. The Bloomberg 

Commodities Spot Index, tracking the price of 22 raw materials, jumped to its highest since December 

2014 on Thursday. The gauge has risen for a record 14 days in a row. 

 

For the global economy, the pickup in commodities poses a conundrum. It could show how years of ultra-

lax monetary policies have finally boosted activity and may even be enough to revive long-dormant infla-

tionary pressures. The risk is inflation reemerges faster than central banks expect, forcing them to raise 

interest rates more aggressively than they now plan or investors anticipate. 

 

Already this year, Brent crude, the global benchmark, has jumped to nearly $70 a barrel, and palladium, a 

metal used to reduce cars tailpipe emissions, hit an all-time high. 

 

After years of worrying about deflationary risks, investors are starting to think in the other direction. By-

ron R. Wien, an executive at Blackstone Group LP, included a rise in U.S. oil prices to $80 a barrel among 

its top 10 potential surprises for 2018 in global markets. 

 

In one of the strongest signs of the rebound in manufacturing activity, Germany, whose economy is un-

derpinned by manufacturing giants like Volkswagen AG and Siemens AG, reported this week that its un-

employment rate fell in December to a record low. 

 

Investors so far are betting heavily the commodity rally will continue, with net bullish bets in West Texas 

Intermediate and Brent crude at an all-time high. 

 

Beyond stronger demand, commodities prices are though also benefiting from less-friendly supply con-

straints, notably the reduction in oil supply orchestrated by Saudi Arabia and Russia. In copper, investors 

worry that wage negotiations in Chile, the world’s largest producer of the red metal, could disrupt mining 

activity. And freezing weather in the U.S., the world’s top producer of agricultural commodities, is helping 

to increase the price of wheat and other grains. On the flip side, the rally could sow the seeds of its own 

destruction as producers such as shale oil companies bringing extra supplies to cash-in higher prices. 



 

 

 

News Impact 
Apple Says All Macs, IPhones, IPads Exposed to Chip Flaw 

Apple Inc. said all Mac computers and iOS devices, like iPhones and iPads, are affected by chip security 

flaws unearthed this week, but the company stressed there are no known exploits impacting users. The 

Cupertino, California-based company said recent software updates for iPads, iPhones, iPod touches, Mac 

desktops and laptops, and the Apple TV set-top-box mitigate one of the vulnerabilities known as Melt-

down. The Apple Watch, which runs a derivative of the iPhone’s operating system is not affected, accord-

ing to the company.  

Oil Holds Gains Near 3-Year High as U.S. Stockpiles Extend Drop 

Oil held gains near the highest close in more than three years as U.S. crude stockpiles shrank for a sev-

enth week, the longest run of declines since August, offsetting a rebound in production. Futures were 

little changed in New York, up 2.4 percent for the week. Crude inventories slid by 7.42 million barrels last 

week, also the biggest weekly decline since August, according to government data Thursday. Oil is ex-

tending gains after climbing more than 12 percent last year as the Organization of Petroleum Exporting 

Countries and its allies cut output to trim a global glut. However, the recent surge in WTI may lead to ex-

panded U.S. output.  

India probes cheap synthetic rubber import from China 

India has initiated a probe into alleged dumping of Chinese synthetic rubber to guard domestic players 

from cheap imports from the neighboring country. Gujarat Fluoro chemicals has filed an application be-

fore the Directorate General of Antidumping and Allied Duties (DGAD) for initiation of the investigation. If 

established that dumping of synthetic rubber (Fluoroelastomer) has caused material injury to domestic 

players, the DGAD would recommend imposition of anti-dumping duty on the imports. 

Manufacturing in U.S. Accelerates to Cap Best Year Since '04 

U.S. manufacturing expanded in December at the fastest pace in three months, as gains in orders and 

production capped the strongest year for factories since 2004, the Institute for Supply Management said 

Wednesday. The survey-based measure of factory activity -- the year’s second-highest behind September, 

when storm-related supply delays boosted the index -- brings the 2017 average to 57.6, the best in 13 

years. The acceleration in bookings indicates production will remain robust in coming months as factories 

race to limit mounting order backlogs amid declining customer inventories. Increasing export orders un-

derscore improvement in global markets. 



 

 

 

News Impact 
Copper Takes a Breather in Best Year Since 2009 

Copper in London fell on Friday after the longest rally in a generation helped boost the metal’s annual 

gain. LME copper -0.6% to settle at $7,247/ton at 5:51 p.m. in London, after 10-day surge that was the 

longest since 1989. “Copper has been pretty relentless on its move up here, so I would expect to see a 

small pullback today on profit taking,” Phil Streible, a senior market strategist at RJO Futures in Chicago, 

says by phone. LME aluminum went down by -0.7%, retreating from highest close since 2012. Lead also 

fell in London,  while nickel, tin and zinc advanced. 

China Seen Raising Money Market Rates Three Times This Year 

China’s central bank will make modest increases in money-market rates in 2018 as it aims to keep up the 

pressure on deleveraging and prevent too much divergence with U.S. policy, according to a Bloomberg 

survey. The People’s Bank of China is seen raising interest rates on reverse-repurchase agreements by 

five basis points three times this year, starting in the first quarter, the survey shows. That would raise the 

rate - now at 2.5 percent - more slowly than last year, when policy makers lifted it by five basis points in 

December after two 10 basis-point hikes in the first quarter. 

Singapore's Economy Expands More Than Estimated on Services 

Singapore’s economy grew at a faster pace than economists estimated in the fourth quarter of 2017, 

boosted by services such as finance and insurance. Gross domestic product rose at a seasonally adjusted 

and annualized rate of 2.8 percent from the previous three months, according to preliminary figures from 

the trade ministry on Tuesday. The median estimate of eight economists in a Bloomberg survey was 1.6 

percent. Growth was revised to 9.4 percent in the third quarter. 

Coal Power's Pace Slows in India as Glut Leaves Plants Unused 

India is adding the least amount of coal-fired power in more than a decade as tepid demand from indebt-

ed state retailers fails to utilize the nation’s existing generation capacity. Coal-fired capacity, which ac-

counts for more than three quarters of the nation’s electricity, rose by 809 megawatts during the April-

November period, according to Bloomberg calculations based on the latest available data from the Cen-

tral Electricity Authority, the planning wing of the power ministry. That’s the slowest pace since 680 meg-

awatts was added during the same eight-month stretch in 2006. 



 

 

 

News Impact 
Economy 
Lok Sabha nod to INR80000 crore public sector bank recapitalization plan 
In line with the Government's larger plan to strengthen the Indian economy with total financial inclusion, the Lok 
Sabha on January 04, 2018 gave its nod to the Government's request for additional spending of INR80,000 crore, to 
boost the capital health of Public Sector Banks. The latest approval of funds will be utilized by March this year. This 
will not entail any cash outgo for the Government because the additional spend will be matched by the additional 
receipts on issue of securities (recap bonds) to public sector banks, according to official sources.  
Earlier in October 2017, Government approved the recapitalization of PSBs to support credit growth and job crea-
tion, entailing mobilization of capital of INR2.1 lakh crore, in the next two years, including recapitalization bonds of 
INR1.35 lakh crore. Besides recapitalization bonds, the finance minister recently announced that banks would get 
about INR18,000 crore under the Indradhanush plan over the next two years of total INR70,000 crore, to be infuse 
in the next four years. In the past three-and-a-half years, the Government has pumped in Rs 51,858 crore, capital 
in the PSBs. 
The funding would definitely strengthen the financial of NPA-hit public banks, whose NPA assets have increased to 
INR7.33 lakh crore, as of June 2017 from INR2.75 lakh crore, in March 2015. According to global ratings firm 
Moody's, Indian Government's decision to pump capital in the ailing public sector banks through various channels 
is expected to help narrow the gap between the capital profiles of Indian public and private sector banks.  
Another reason for the Government push to provide capital boost to PSBs is the global Basel III banking rules, 
which make it mandatory for Governments to strengthen banks' capital requirements by increasing liquidity and 
decreasing bank leverage by 2019. Basel III (or the Third Basel Accord) is an international regulatory framework to 
remove deficiency in financial regulations. As per Reuters, Moody's Investors Service said it expected all the 21 
state banks to meet the minimum Basel III requirement of 8% common equity tier 1 (CET1) ratio by March 2019, 
aided by the recapitalization. 
Although there won’t be any cash outgo for the Centre on this account, there is still no clarity as to whether it 
would affect the fiscal deficit or not. It would depend on whether the receipts generated by the issuance of securi-
ties are classified as debt or non-debt receipts. 
 

Core sector growth zooms to 6.8% in November 

On account of a favorable base, India’s Eight Core Industries grew by 6.8% YoY in November 2017, registering its 
highest growth in FY2017-18. Growth rate stood at 5% YoY in October 2017. The growth in November was driven 
by a 16.6% YoY increase in steel production. Cement production too increased by 17.3% YoY in November 2017. 
Core sector growth during November 2016 was hit by demonetization and had plunged to 3.2% YoY. However, four 
of the eight industries (coal, natural gas, fertilisers and electricity) recording a sequential dip in growth. Coal was 
the only index that showed a YoY decline during November 2017. Coal production declined by 0.2% YoY during the 
month under consideration compared to the corresponding period of the last financial year. Compared to Novem-
ber 2016, crude oil production was up by 0.2%, natural gas production increased by 2.4%, petroleum refinery out-
put grew by 8.2% during November 2017. Fertiliser production increased by 0.3% YoY and electricity generation 
was up by 1.9% YoY during the same period. 

http://www.businesstoday.in/current/policy/lok-sabha-rs-80000-crore-public-sector-bank-recapitalisation-plan-finance-minister-arun-jaitley/story/267369.html


 

 

 

CORPORATE ACTION 
BONUS / RIGHTS / STOCK SPLIT / DIVIDEND / FCCB / M&A / WARRANTS ETC. 

Domestic Events 

Company Record Date Ex-Date Details 

Dhanuka Realty Ltd   100% stock dividend effective 09-01-2018 

Bil Energy Systems Ltd   100% stock dividend effective 11-01-2018 

VKJ Infradevelopers Ltd   33.33% stock dividend effective 11-01-2018 

NCC Ltd/India   Corporate meeting effective 08-01-2018 

Fiberweb India Ltd   Corporate meeting effective 08-01-2018 

Majesco Ltd   Corporate meeting effective 11-01-2018 

V2 Retail Ltd   Corporate meeting effective 12-01-2018 

Central Depository Services India Ltd   Corporate meeting effective 12-01-2018 

Himalya International Ltd   Corporate meeting effective 12-01-2018 

Medicamen Biotech Ltd   Corporate meeting effective 12-01-2018 

Events 

Global Events 

 January 08, 2018: Euro Area Consumer Confidence and Business Confidence for December 2016, Euro 
Area Retail Sales for November 2017.  

 January 09, 2018: Japan Consumer Confidence for December 2017, Euro Area Unemployment Rate for 
November 2017. 

 January 10, 2018: China Inflation for December 2017, ECB Non-monetary Policy meeting. 
 January 11, 2018: The U.S. Initial Jobless Claims for January 06, 2018, The U.S. Core PPI for December 

2017, Euro Area Industrial Production for November, ECB Monetary Policy Meeting. 
 January 12, 2018: The U.S. Core Inflation for December 2017, The U.S. Retail sales for December 2017, 

China Balance of Trade for December 2017, Euro Area Money Supply for November 2017 . 

 January 12, 2018: India’s Foreign Exchange Reserve for the week ended January 05, 2018., India Indus-
trial Production for November 2017, India CPI Inflation for December 2017. 

Source of News : The content may have been taken from The Economic Times, Business Standard, Business Line, Mint and other 

leading financial newspapers and financial portals BSE,NSE, Bloomberg, Moneycontrol & others. 



 

 



 

 

 

Disclaimer 

Any document, including this report, which is prepared by the research team of Stewart & Mackertich Wealth 
Management Ltd. (SMIFS) is circulated for the purpose of information only to the intended recipient and should 
not be replicated or quoted or circulated to any person/corporate or legal entities in any form. This document/ 
documents/ reports/ opinion should not be interpreted as an Investment/ taxation/ legal advice. While the in-
formation contained in the report has been procured in good faith, from sources considered/ believed to be reli-

able, all/ part of the statement/ statements/ opinion/ opinions/ view/ views in the report may not be consid-
ered to be complete or accurate. Therefore, it should only be relied upon at the recipients own risk.  
 
Research Analysts/ Economists/ Advisors/ Investment Strategists or any other spokes persons of the 
company (SMIFS) are often sought after for expressing their views on print/ electronic/ web media. The 
views expressed are purely based on their assumption/ understanding on fundamental approach/ tech-
nical and historic facts on the subject. The views expressed should not be construed as an offer to buy/ 
sell or hold equity/ commodity/ currencies or their derivatives. The views/ opinions expressed is for 
information purpose only, and may change due to underlying factors, related or unrelated or other mar-

ket conditions and may or may not be updated.  

 
Stewart & Mackertich Wealth Management Ltd, its subsidiaries, or any of its directors, employees, agents, and 
representatives shall not be liable for any damages whether direct or indirect, incidental, special or consequen-
tial including lost revenue or lost profits that may arise from or in connection with the use of the information/ 
research reports/ opinions expressed.  
 
Disclosure: Clients/ associates of SMIFS Group may be holding positions in equities or their derivatives on 
which the research report is made or opinion is formed or views are expressed in print or electronic media. We 
ensure all compliance is adhered to with this report/ reports/ opinion or views expressed. 
 
Analyst ownership of the stock – NIL  
Analyst’s dependent relatives’ ownership in the stock – NIL  

 
Analyst Certification: The matter related to the report has been taken from sources believed reliable and the 
views expressed about the subject or issues in this report accurately reflect the personal views of the analyst/ 
analysts. Stewart & Mackertich Wealth Management Ltd. does not compensate partly or in full, directly or indirect-
ly, related to specific recommendations or views expressed by the research analysts/ market strategists/ Portfolio 
Managers.  
 
REGISTRATION as required under SEBI (Research Analyst) Regulation 2014 has been granted by Securities & 
Exchange Board of India (SEBI), registration number being INH300001474.  
 
Stewart & Mackertich Wealth Management Ltd. 

Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India. 
Tel.: +91 33 3051 5408 /, Fax: 91 33 22893401 
 
Website: www.smifs.com 
 
For queries related to compliance of the report, please contact:  
- Sudipto Datta, Compliance Officer  
Contact No.: +91 33 30515414 / 4011 5414  
Email Id.: compliance@smifs.com / sudipta@smifs.com 
 

http://www.smifs.com
mailto:compliance@smifs.com
mailto:sudipta@smifs.com

